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WANDA FACES DIFFICULT U.K. MARKET

Mainland developer Lo hes lirst London project just as prime housing
cools and city contends with construction supply chain problems

= = the iconic Bamersea Power St Beijing and Shanghad had ex
Ly B privi—y esmeded expuctations, s gobal
by chigdiore com The two progects ure about  swsrvssees of the Wands brisd

It i iy 10 Bee @ touggh stast for
Dalian Warnds Group hl Brilin,

1hom fevem each other, bosh at the
wanerfroat aloag the south bank
of b: River Thames, a1 the rede-

+ 1 2one of Nine s

industr
land pmo«h-o-»ﬁm ©

erate begins its first Londom
project amid rnsing competition
Fo cBeaats and CONTICNONS, jUst as
the Sde i the city's prine hose
market sppescs 50 hav bagun 10
bh

Wanda will market the One
Nine Elms peoject i Hong Kong
over the weekend, Just a week
afer a Malayslan consortiam
started the sales process hese for

NTURES

Y

thert cummrpeses e S 20 AL
ferent developeenes.

‘Wanda' s peogect is of s emader
scale, some 233 thats w the first -
lease, and shs on existing infra-
oo, sabd Michaed Purefoy. o
ch,ul\-,unmi eager of Wany
i ' k

grew amid the comp: ag
Eressive expansion in countres
including the United States,
Spain and Ausalin

Wende bought the sice last
yese in Londan nese the new US
emnbassy in its fest foruy inso
owerseas markets. Tha 113 mil -
on =q % scheme comprises two
residential towers of 438 fais -
one of which will be central Loo-
dons’stullest '

tre i B

He told the Sourk China
Morning Post that chients’ res-
poase fram London, Smgapoee,

UK group keen
on partnership
with Asian firms

Strawberry Star says it is inferested in ventures

with develop

British dew

that have

d to Landon

Maoow than 20 per cont of the
units in the large Londes
schames In the development
pipeling aro under the contrel

Cnmpup\l hu;-nnw—(wa
tiom weith Asion and Chinese de
velopers which have expanded
:mnme Lomdon property sar-

et

“They need local partners,
Wy rwed local mevices,” chalr
wroen Santhosh Gowda sald.

Gowda sald Strawberry Stse
bad deep expetience in
Londen proparties undp::r
coerd any jotnt-venture posst
bilities.

Ho wid his company wes a
plomeer In developing peoperty

S Conlii buton 1s

InNine Elas, whese Dulas Wan-

m'nmacuhhund
warn ome of the first de-
wm»wwpﬂtmh

London's Mine
Iheulnunu‘mlhulu us
Errdbesay would o o theanm,
fee imsemple. Since then, & multl-
billiom-posnd regenecation has
started in the ares to Dansfom

£ hesaid
Gowda sald he noticed the
mnwnhr of Asisn and
projects in London tar-
peting Chimese and Astan buyers,

Asian pe
to Hanover Private Office, »
Lendon property acqussition
st

inltiative to by
opening offices in Hong Keng
wﬁlgv '
Strawberry Star opened s
first Astan office in Hoog Kong
last month, and it Is
leunch s residential develop-
ment. Hoola, Landan ELR, which
is i the Royal Deckiands, in

stamed propestis
:l‘:g Koag bs It weas trig-
& markst slowdown in
it mow, it was atmacted

opers tended w shift Mbu-
00 Oversens lnveseoes,” he said,
“Dversess invistues show o prd-
emence for Landon, as (Botain| of-
fer a stablo curvency and a solld
Sameseoct.”

Gowda said now s
direct result of the s the
mqnm»h-llnnbi-m

Mm‘ Kong and Singepore
are currently worth 60 pes cent |
and 40 per cent of Striwbesry
Snﬂmh Peciic sabes, nepec-

:-: diffecemtinte ieself from
competiioes, Gowda sald Suaw-
berry Star would also peovide

afer. Mmanagesent
for bupers of s Baotmes.

REGULATION

send i ool (1 s o foe comple-
thom in late 2088

Fomvagn buyers have fucled
soaring home prices i Loadon

i the past fow years. However, o
servey by the Royed Instiudon of
Charsered Surveyoes showed ex-
ons for housng inflstion

in the British capial were falbng
ar the fastest pace sinoe before
he ol financial criss o0 war
riex sboul 4 srengrhening
posand, rheny inlises] nites and
posible puree tooes on over-
s2as bryers
Mark Farmer, head of resi-
dential at consukancy EC Haerls
in Loedon, i more concemed
aburat G daivery

“Winnda s birlny formard
e N Edrres in oo of S most
challenging London develop-
ment markets of recent yeass, * b
sad

*These are bg contracior end
supply chain capacity peoblems
00w s wihich are making

the sedection of construction

parmens very.

An EC Heavls report in Octo-
ber estimated setal peime resl-
dential snitx in tee pipeline
woruhd et 12,000 g the meeet thees:
years with a peak in 2007, and

moee fhan 2500 \.-3.0(1] s per

fooed-price contracts for he st
two phasns. Dulivery will start
froun 2016 unel 27623,

“The constructors are busy
bt thene ks sl & bot of compet]
e i fhe marker,” sald Simos
Murpitry, chief nancial aficer of
Uastersna Pownr Statiom Devel -

Sales of new homes
gain momentum in HK

(h s

Evcrrations] Residertid Property
For e mvioremsen plomc oot

opment. "So we ape comioriabin +H52 3759 0909
that dhe numbers we have in our Uneer 8 A2
A6 isal will be delivered in
s of e m:l-erml fumd- | The numsber of propery
ol the whed : d with Land

the
and 2009, considering both
and b

an
London media sad Wanda
had appotmed archiects, progect

Murphy, a former HSBC
banker, is betting om the histary
of the Power Ssation,

and cost
Lot byt 0 finadise the decision
an s mn CONIMIOL.
Musradale, e 42-acre Bal-
tersea development hias also yee

which ot s peak supplied a thisd
of Leadon's power but ceased

pration n 1983, 10 @yt Askan
burpers iqgairsd rivals. Bt he said

will offier 539 apartments. It had

1g Wands can

Faggatey last mgesth fedl @ modest
04 per cent month an moath 1o
7,967, but it jemped 714 puer comt
from a year erher: The
velue was HESEL G belbon, up
27.5 per cent compesed with

evber. On & year-on-year
hu-.nunlﬂ..;nu:\l

™~

help rebuild the old
Kine Eims nelghbor

_—d“hnd“—.m Noea Tam
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China still the top target for Asian investors
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Wanda faces numerous
challenges in first London
project

It is going to be a tough start for Dalian Wanda Group in Britain, industry
experts say, as the mainiand property-to-film conglomerate begins its first
London project amid rising competition for.

UK group keen on tie-ups
with Asian developers

British developer Strawberry Star Group says
it is open to co-operation with Asian and
Chinese developers which have expanded
into the London propem market.
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Investors ride boom in
China prime offices

China's office market has experienced one
of the fastest growth rates in the world
Between 2009 and the third quarter of this
year, the grade A office market in the four
first-tier cities
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investors

China remains the destination of choice for
Asian investors, who are still optimistic
about the coming year, a survey showed.

Colliers survey
shows China top
target for Asian

5 Nov 2014 - 6:25am
China's tax policy
holding back reit
growth

The mainland must streamiine its tax
regime for publicly traded real estate
investment trusts (reits) for them to
gradually take off despite near-term
unfavourable conditions, industry experts...
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New World wins
'sweet deal'
MTR Tai Wai
project

The MTR Corp yesterday
awarded the property project at its Tai Wai station in 2
desperate deal that will allow the winning bidder, New

World Development, to cut the initial investment to nearly
a.
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UK group keen on tie-ups with Asian developers
Strawberry Star says it is interested in ventures with developers that have expanded to London
Peggy Sito PUBLISHED : Wednesday, 05 November, 2014, 6:25am

peggy.sito@scmp.com UPDATED : Wednesday, 05 November, 2014, 6:25am
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More than 20 per cent of the large development schemes in the pipeline in London are
by Asian developers. Photo: Bloomberg

British developer Strawberry Star Group says it is open to co-operation with Emell = Print
Asian and Chinese developers which have expanded into the London property
market.

"They need local partners, they need local
services," chairman Santhosh Gowda said

Gowda said Strawberry Star had deep (y
experience in prime London properties and 60 o
welcomed anv ioint-venture possibilities

o ‘ ) Hong Kong's contribution to
He said his company was a pioneer in .:."‘,,.g".:m

developing property in Nine Eims, where
Dalian Wanda's project is located

"We were one of the first developers to spot the potential in London's Nine
Elms shortly after the announcement that the US Embassy would move to the
area, for example. Since then, a multibillion-pound regeneration has started in
the area to transform it," he said.

Gowda said he noticed the growing number of Asian and Chinese projects in
London targeting Chinese and Asian buyers.

More than 20 per cent of the units in the large London schemes in the
development pipeline are under the control of Asian developers, according to
Hanover Private Office, a London property acquisition specialist.

Gowda is confident in facing the challenge and has taken the initiative to tap
Asian capital by opening offices in Hong Kong and Singapore.

Strawberry Star opened its first Asian office in Hong Kong last month, and it is
going to launch its residential development, Hoola, London E16. which is in the
Royal Docklands, in Hong Kong this weekend.

The company will open its Singapore office early next year.

Gowda said when the company started selling properties in Hong Kong in
2009, it was triggered by a market slowdown in Britain. But now, it was
attracted by the strong Asian demand.

"At the time, the financial crisis had really hit [Britain], developers tended to
shift their focus to overseas investors,” he said. "Overseas investors show a
preference for London, as [Britain] offers a stable currency and a solid
regulatory framework."

Gowda said nowadays it was a direct result of the success the company had in
its business here so far.

"Hong Kong and Singapore are currently worth 60 per cent and 40 per cent of
Strawberry Star's Asia-Pacific sales. respectively,” he said.

To differentiate itself from competitors, Gowda said Strawberry Star would also
provide after-sales management services for buyers of its homes.

This article appeared in the South China Momning Post print edition as
UK group keen on partnership with Asian firms
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